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ggTPART OR THTIMATION OF F% CONTEJTS OF THIS ANLRVES LIST OF
ION OF THTS RELEAST INJUNCTIOY.

Pr°bab17 in no generation since the principlas of acconorics a§d finance
xact to’be formulated by th:nkers has there been less conl,&?ﬂf? fn these asf
thapes o187 .28 than thers is today. Everywhere thero is a groat looseness o

inking ang of theory about these vital affairs. We all remember tiiat when
th;O;u;.starFed in Fureps at the mi@dla of 1914 mrost of us, a?d m??t of ;he bei;
nece © 19 thirkers, confidently believed that wa? or such a glgauflc scale wou

Ssarily bs of short duration because Meconomic eghaustion™ wonid suvervene
el‘Compel a 3 +turn to peaco. Ve nad been taught, and we almost universally
. oleved, tha* the complaxities, the artificialities, tns closely articulated
;:terdependenc of parts in cur modern economic system, woutd waks it impossible
a T the social. rachine long to go on functioning, for peopue to be fed, and
'ﬁthdrg and housed, in a time when so vast a p.oportion of men’s ensrgies were

"n from production ané devoied to destruction.

There ig the banker among ycu who would have cared, seven years ago today,
" © this convention and declars that the financial and c¢redit fabric could
the strain that it has borne sirce that day”

o fa

'Where ig the captain of indusiry who would have risked his reputation by
1ng us that the industrial structure would have svsteined the demands that
® bsen imposed upon it?

ten

tha Point out to me the master of transportation who would then have told us

ity . ¢ transport system of the world - its merchant mariae, its inland watersars
Tall and other highways - could have survived after having so much taken out

th Tt and so little put into it? Whore is the sociolcgast whec would have believe.

k] -
Can. JUr social institutions could live through so long and fsarful a stress, and

® forth go littls changed?

I come to you from the Cffice of the Compiroller of the Curren:y, with a
g6 of asgsurance regarding the tricd and seasoned instisuvzents of banking:
etrzgce' Trey have not only weather?d tbe storr, but they have come forth
g8r, s.under, more firmly held in wise bounds, than sver t2f¢r>. You
yohvzgmun may have been too busy to stop and reaiizs 1it, g: I.am_gcing to tell
any 18t Awerican banking and finance have made prozicss in the lecut docade -
mBreisss - that nobody would have dared believe pgsslnle. -;'3? rot m2an
to Y progrece toward larger totals of assets and vespursibiiily, out progress
s ® wider, nigper, more social appreciation of and relati.un ‘o their placejx
ben he communi.v, ™e have passed beyond thg timo of provirncaalism. . You have .
ha your backs to the burdens that an ang?lshe? 70?1d cagt gpoa tnom; you
o Cérried the accumulatzd liabilitios ox_a dlSJO}nted sc31§} systsm% you
o 5 Tisen almost overnight from tn2 parochial to the cesmepniitan att;tu@e
B rd the ge questiong. I tell you these things, nct to tickle your vanity,
to o €Cause I know, It is my business to knoew, ard I sit up nights in order
°W.  You have done so huge a work that I am able ouly to mrarvei at it,
10 this presence to expross my acknovledgment aud arpreciaticn.
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. At our end of the 1line - on ths gide of adminigtration and super:ig;:n -
€ hawa . PP byt e " Tave n 1

~wns B0 T ne Couras BT RS e 4img S IR § RS E A Kated too unfairly. e
have ®%en hem as times when only tho fullsst cooperaticn couid adequately
oTve the ¢ommon interest. Me have sought to enlist th:at ccaplste coopsration,
I 2im nag been to insure that the common weal should s cusizined by the
COmmon resour-ag,

of Te have -t times boen painfully aware of cases of bvank vrofiteering;
Unjustific. hoarding, of over-fod reserves, of dangsrcus corpulence on the
>3t side of the sheet. There are bankers who have played mors than safe and
"2 forced others to bear more than their fair share of the loads. Their
- °r, I am glad to sav. is not very great; but it will dc noc harm for me tc
y thqt 7® have our eye on these over-cautious ores, and that we are nct o
™Ch disposed in their faver. Thebaunkarwhe conceivas that his scle responsidility
ﬂivfc ®aintain a preposterous reserve or earn an unbroken successiPn ?f fét
"dends, g not, in our view, the best banker. Ratheur, ws waut bankers qhg
think 8Qually of their community, of industry needing ths life-blood of cred1§ of
or Téquiring employment, of business crying out for enccuragexant. There is
cogrét fylng prependerance of such bankers; and they have breught us_sgund, safe,
nfident thyg far on the road, to restored business and norral conditions.
At maghington we have been seaking to make credit more available, interest
ut 3 less tax on business, money supplies easier. There has basesn general
o M0t universal, support in this of fort. The bank hat gots advances at a
¥ 1418 from the Federal Reserve System, and only seeks to increass its profit
WZ Teason of that privilese is not doing its part. The Federal ReserYe $ystem
mozanot intended for such purposes., Its advantages in e;sier, more }1qu1d .
in v Suppliss, were intended to be passed on to the business gommunlty. Jd -t
the m3asure that we are able to make credits easier and rediscounts cheaper,
) €Xpect bankers to transfer those benefits to the business of the
‘irg ~xpected to understand that banks are a converisrce and a
ng oiv¥ T buginess - not that business is ths ever-ready suprer: of high
Y8t higher panking profits.

Fateg

dayr Let me give you a particular cage. The other day I saw the wreport of &
in ih -rriive ions for rediscount of paper with one of the Fed?ral Reserve banks
of ¢ © west, Jne hundred and eleven notes were in the portfolio. They were
weod as security for advances of moncy at 6%, Wow 52 c¢f tncss notes wero at
ST cent, 21 at 9 per cent, £ "at 87 per cent, 14 2t 8 per cent, 13 at 7: per

Ce ‘ - :

ment’ at 7 per cont, 2 at 6z per cent and 2 at 6 psr cent. That is what !

“s:§ b7 bank profiteering, and so leng as it goes on it will he pretty nearly
Qn

'S for bankg to protest against the issuancs of chartors for naw and com-

& instituticns in their territory. It shcws the barometor of danking con-
“Unce

in 4 9t @2 _ive vou another. An application came for a naticnal bank charter

thea Stall town where there were alrsady a national and a State bank. I looked
_UP, learned that they were of the clasg I call profitesring banks-~ and

Sopy - Fed the new one. So long as profitesring goss on the danger of just that
°f thing will persist.

is my pleasure to bring you werd of a vast improvement in the general
3y";ﬂsss and financial situation. The last half year has been mgrxed _ i
in thSteadY'liquidation of credits too long standing, and a pers}stent increase
€ Vvolumo of cash available for accommodation of current business. The
by whatever standard judged is better now than in many montns.



For a fe months I happsn to have teen the cfficial head of the Fe?gral
SCVernmenttg a,an.y for supervising the vast fahric o¥ cur naticnal banking
“7stem, 1 have come in that time to a new ard i-pressive realization of the
hancial power this nation wields. Our danks, of all classes, possess '
Fesources ang rsspongibilitiss ageregating more than all ths vast of ths banking
Tesources of the world. We havs in the last few ysars - the yeasrs of the
Offreme trial for our whole sccial scheme - seen this finangial gtiuc ture ?f
e15a. 07, ©xpand, strengihen iu a measure far beyoud .nyihing we woul@ havs

Ved possibls. Truth has again proved stroanger than ths most fa§C1nat1n§
very "o have sesn the justification of our economic t?aories{’tnr3§g2a: o
hay ©9ts that we had most feared. World-wvide conf%agrat;on, universe ,

° swept continents and seas; yet at the emd, despite scme scérg and

: Stomforts, the financial and industrial structure conag forth greater and
tronger than Bver.

tha The truth is, it sesms to ms, that if we will be fair with the institutions .
tor have sorved us thus well, we vill have to admit that they are stronger, sound.
" ee *981Cal than we ourselvas believed them to be. I undsrtake t? say that
men:e institutions, against which for generations we had been hearing the PrfaCh‘
Yor ? 0f Utopianism, are more strongly established today than when the war ~gan,
9 Test has shown us how strong they really were, what they could do; while
the othsr side, Russia's trial of ultra-radical thecries on a vast scale has
Pedﬁg 48, 112 wav that all must understand, how far those thecries yet are from
tion .- anything like a working hypothesis.

aha

SﬁundTh? bridpe that has brought us this far over, I taink, is ?gilt on pretty
M- lines. .ts factor of safety was mors generous than even its builders had
1 Wateds a: we wiil a0 well to attempt no sudden departurss in structural
Plang, e ha.y found, it is true, that not all the parts wers equaily strong;
¥e have tn advantage of kncwing now which wers weak, and how they can be
ngthened. ur experience has taught us to take a more charitable view of
°%pedients, to dare experiments, to reccenize that vision and inagination

PArt of the equipment of trus statesmanship.

Stre
*he

dre

One thing to be avoided, in this era following the tenssness of =ar, is a
°0 arsat reaction toward fixed and immovable institutions. ™e havse found that
N he 8xperiment of waking our institutiens mors plasisc, nore elastic, more
vavis, we have not nacessarily woakened them, ™e have learnad that in ordsr
nowe:r the extreme sirains they required some remodelling and adapiation. e
hat if the war had gone on for another year there would have been much
+urthep Progress in this rzorganization and readaptation, ™ saw the methcds of
°§°r0?8 autocracy applied to great democratic communities, in order to eniorcd
& nom}es ard efficiencies that were borroved from the programs of socialism ani
int Nlsm. We know that our own country, in another year of war, would have pu
0 an industrial and aconocmic mobilizaticn, far bsyond ary that =was
h #lly inaugurated. ™ <vent far enough toward ihis mobiiization to convinco us
%%, nad the necessity persisted, w2 could have made it keep the 2conomic maghlna
Operation alongside the war machine; made it kesp the mechanlism of prOduCt10?
ing at a high enough speed to furnish materials for the machine of destruit?on.
ourselves growing morc and more efficient at both prodauction and demolition;
the legson was S0 iﬁpressive that few of us dare to guess how much longer we
81t have pome on.

to p

Or

By, © Saw non-essentials rigorously cut.ogt from cur regime?{ ?n ordsr th:: there
bso. ~ V° Breater production of the necessities of war and cf living. Ve wo
to u.isrstand what thrift and economy really mszant; to recognize @he true
ificance o. cooperation; to realize in the broadest way tha unity in which
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nationa, peoples, continents, ars hzld; the common reliance of each upcn all.

And then came the end of the great, feverish, inspiring strain; - the reacti
excesses of individualism; the resumption, all %co soon, of the old esasy
*¥s of living; the renewal of luxuries and speculations and excesses; - an§ befc
” had fairly rsalized ths full implication of ths revolution we wsre starting,
"~ » in the recklessness of victory's hour, well-nigh thrown away the test
"fits of our discipline and self-denial, and left oursslves only the burden of
and grief and disillusion.

a "® imagined that victory was the 2nd, when in fact it was only the pause for
ﬁfn{?"tbeginning. Those to whom victory did not come, those who tasted the dreg?‘
{i “Stvau, were perhaps in some vays fortunate to havs forced uven them the reali
an:“ that for them there was nothing but to begin anew, to gir@ themsolves for"
oup et struggle to reestablish thomsslves. And because of this, we nowada‘§ 1
S not infrequently wondering whether at last ths victer or the vanquished

Prove the greatsr sufferer,

Our own country emsrged from the struegls with its r=lation to the =world
changed. Gresatest of craditor states, ws realize both the demands

stanﬂare pressed upon us and the obligation tc m3st them. Te have come tg Pnd?r“
oup _viat ws cannot thrive alcns. ™ cangot b3 §xcsed1ng1y prospsrous with all
" Ticass while all Burope is hopelsssly impecunious and dest}tuta. ! rapt Fc
of P, but we are determinsd not to bs imposed upon. e recognize the superiority

our economic and financial situation, dbut we ars coming to ses that no existin
M3nism is fully adapted to distribute the strain and cnable us to bear this
Ponsibility, In short we find ourszlves confronting a task for which we are
‘lzi_we have the necessary strength, but for which we fear we lack training in

1¢ular skill, in tschnical expsriencs,

ra s

The circumstances desmand that we assure a rols of leadsrship. The rehabili%.
[u:“ of Europe is the key to our whole economis and industrial situation.‘
‘~"°t effectively help to rahabilitate Furope by meraly doling out aid without
,.S*W or foresight. Our part of leadership must bs nlayed by using cur influsnce
¥ induce Furops to help herself,

Ly e months ago an Amsrican publicist who had particularly good oppor?unitie

%a=~uuy tne war and its developments both in this country and abrnéd, published

Oe has geemed to me a statesmanly plan by which American leadarship could bs nad

t'g helpful, I refer to an articls by Mr, Judson €., Tellivar, on "Furope's Debt
iérica", and how this debt might be made the means of a groat service to Furor

*t article mg pithlished in the American Review of Reviews, and I wish it might

stay vne reading and thoughtful consideration of every public man, economisi,

%sran and financisr in this country and Furops.

Telliver pointed cut that the old economic schewme of Europe had been

ThenPhed apart-by the war, and put together on > now and u@terly un?e}ated E1n3§,.
§hi. o t? €cConomies had been adjusted to certain long—estab115h§d pgllt;cal relatioc.

F8 and natiomal boundaries. In the radistributicn of {erritcries and

v keiEnties, these economic circumgtances and interdspendsnciss were lost sight

Intsrnational boundary lines wers moved about with uttsor disregard for the
;¥v on comiercial and industrial conditions. In the exc:2sses of the new era
“Otangified nationalism, tariff barrisrs and govarnmzntal reeulations inspirad
Tacial and war prejudices were raised along a hundred lines whsre they could

S*rve to prevent exchanges and coopsration absolutely nscessary to the
n_nt*cs on voth sides. Transporta»icnsy;tems wera»torn_to p1ege§, the ffee m?vgf

of cormcdities was intsrfered ~with in every direction. Cities and indugtria.

VF

[
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Ozgas 7era cut off on one side from Whehr source of nevassgsary suppl: 3. and on tho
®r side from the populatisns that had irmerodlly congtituied the.r markets.

WarniThe new map of Furope was drawn by the poliiicians im ubter di cogard of the
o Pgs and protestations of the ecompomists. There rocsulted inevxtably-a.ChaOS
Terey, and credit, aud sransportation, ard tariff, ard political conditions,
made it impossible for Europe t¢ smploy the old machinery of serv?ise to 1t-
that had grown up thrcugh the leong centuries. Tst me qucte a fo» gentencasg

Wr. welliver's article:

con n:f we could imagine our forty-eight states struggling.in everlasting *

a Petition, with tariff walls around them all, and industrial jealousios every-

asere - then we would gain a pretty fair idea of the advaniagos which we possess
Compared with Eurore.

“Imagine a proposal to ersct a tariff barrier at the Migsissippi that would
nt Towa hoes going to Chicago! 7Or ancther tariff wall at the Hudson, that
keep Chicago meat out of Kew Englard! Think of the wail from both Aiabama
Cot New Hampshire, if there were sugeestion of interiersnce with the m??eman& of

ton from the South's fields to New England's mills! Vet the foregoing are

Colorless suggestions of the picture that disjointed, competipg, strugglang

e:rOPQ Presents. 1imagine sverything east of the Hudson consumed w?th f?ar of
-.irYthing wost of that siream; conceive ihe Migsourl as the dividing line totwaen
t;"térly hostile comnmunities; picture the Mississippi Vallsy turned into a

°rridor to the Gulf' for the perfectly frunk purpose of keeping these rivals
O;Omléi*hef quarreling or congolidating -~ a2nd we have a little stronger suggesiion

what Furopean conditions would mean if applied to America.

Preve

"Iron in Lorraine and coal in Wesiphalia are natural induetrial complements.
ce them by decree of the tariif tinkers or map makers, and the industraal
alance is hopelessly out of joint. Silesian coal presents another phage of the
problam,"

Divor

i After enumerating many like exampies showing the economic confusion which.
Urope now presents, Mr., Welliver proceeds to suggest possible remedies that might
® 8&pplied through American influence. Again I quote:

"We are entitled to expect that if we extend credits, we will be helping a
Solvent Europe* and a Rurope rsstored to industrial astivity, precductivity, and
Peac, will be best abls to pay. It will be altogether within the proprieties for
he American Government to manifest the most lively interest in all trade, finauc..

economic arrangements among the states of Eurecps, with a viow Lo protect
American interests. All the obslacles which rivalries smong Fuiopsan states lead
hem to erect among themselves injure American trade. America hzs as much right
© ingigt on policiss that wiil furiher its interests, as have others of the
1lieq powers, If it did, it would be serving Eurore as well as 1teels, It
be pursuing a policy calculated to produce mutual conf idence and  concord
among European people, to strengthen the avguent against war, %o broak down ihe
animosities, to extinguish the fiame of ancient hatreds, and at last to bring
Europe into a condition of real, rezognized intercspendence among 1ts paris.

"The most effective present use ior our huge invesgiment in Burop3 15, .1
short, as a lever to lift Europe toward a policy of commercial enlightsnment
ased on the idea of continental free trade. The surest way tc help Furope back
® golvency and the capacity to pay us is to irduce Furope to adopt this policy.
Both would gain, maither would lose.™
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This propesal is, “hexn, ‘& as a conditic. yrec:irnt to cortinuing sconomic

M to Qurope, qur Governm:nt should urgs that “wove susep a4y the barriers
W otagy operation of judusizv emu coamerce, and - .itl.len sousthirg approaching
"¢ Continentwide privilsge of trade with the luast possibls rastrictfons, such
33 75 have hore in the fnited Stales. I am curvinced thal tuiz is no counssl of
:ziiisible idealism. The most earrest appeals.for ovr finenci§1 assistance ;

stantly come to us. it it is to be exterded, it chould be in pursuance ol a
*f1nite policy of tiais sout.

Along wit: its cracs of econcmic and indusirial conditious, Furope 18

Cted by a chaos in its cwraucy systems, Taroughout rost of the continent
old standard is zither a wrmory or a fast fading and highiy insubswantial
Fven where 4there is still pretense of maintaining it, ris3rves are 1in-
and dwvindline. Furope's eold, the world's cold, continues to flow to us
ardily, we are coming to zecopnize thai it is oaly wores for us- T havs

%0 muich gold than for othor coun“ries to have too little, ™e have gold anflaticn,
id the others have napesr inflation., FExchanges arse demoralizsd, and commerce 18
3Tgely a ratter of speculation in exchange. Theas unc-risinties vitally affscu
all forms ¢ craedit and avsry trancaction of tradz.

affiy
the g

ad‘eq\la.te
Until, t

In some recent addrass~s T hAve ventursd thai 2 raal of irternational exchangse
% the lines of the m.disva. banks of exchangs in the comuarcisl cities of beth
T0rthe rn ang southern Fusoos, uient be sat up, pecvhans viih brenches throughout
® Continen*, ™ith its capital provided by s—udfcates of bankers throughout the
such na irstitutior wcul be able to malniesin ths gold basis in ths trars-
*tlons of int rpatisnal 4rads. It would raise tnat racticvlar branch of commerce

'3 leval of i+s ovn. ina-nenisns of the domestic cwrrercy systers of the varlous
“Ountrjgg.

Such instituvticons accompiished exactly thatl in the mildls ages, ?nd =would 40
¢ again, Fach courntry weuld translate its cwn diproeiatel currsncy inte the
Stohlished urit of + is irternationel institution, svd thus vould hs nrovided

°th incsntive and instrimeatality for the eariy reestao’ishment nf a sound money
S¥stem.  For tus greater vast, pechaps 2ntirelv, privete baiking interests would
%8 able to furnish the capital for such an ingtitutionu. Lovated in one of tie
3reat capitals. =itk branrhec in the different countr-ies, it ~ovla be the natural
mGeting point for the cowuver,iou of all media of sredit, such as bills of exchangs
ST Meulen obligatiors, and thz 1like, into an accaptsd monevr and exchange unit,

Since thig proocgal was first put forward, it has bosn witel; discussed,
and the Secretary of the Mosasury, Mr. Mellen, has racenily tafen a long
toward itg fealization hy ~roposing conferersesg 1ir the diifsrent coun}rles
thig fall to consider cvroenciss and exchanges. I ¢hall rot aere go intc the
Teument for such an inetitaiion oi international exchance, or ine gxposit on ot
posgible utilities. 9hsse neve been sct forta by others brit~or quali..ed,

a™

nCluding some of ths gisatest ~concmicC authcrivies ¢l all Lims.

It 1. s been said =nd 3t is true that some of thasc erchnevee oinks caT9 aﬁ

t to a bad end. Iun at least one case guch 2 bank was dra:nac‘o; 1ts resowmcss,

‘Mdeed fairly looteq in tne west wodern fashion, oy 4he ity rAaWISLs of Lhe tofn

ot had che tered it., But this only proves tnad “nc bank wcs-essed exceptional
it 1 i sustainzd both 1its own legitirate 04]1ga?ions, and the béogiz;dgfg

Tedit of a nsmanazes musicipality. Tith the orawina®so puriodic Trep : :

M gansral e measurss for prossction of the putlac inte.ss.s tha; a:; mi:;;niém

} Foru about tanks, it wouid hase d3°n p~rfactly safs and sound. To sa¥

la.s

&

s . -~ . r
Y thege modicval exchure. banks came to disaster, is r.ot ov any means b? i
*hat the,r bawic idez was vasveiess. As woll condamn tne Thcla system o Ssue
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o
ait banks, because thers have bussn ban failuren!

Tha}fact ie that ws have ccms upcn & time hon e need 19 ravert to tnas cl
Wnulgntgmzé.eXChange- Of*Courss 49 past Fecopnize that at the cutast cug. &
7 have 1:hm.tely caafronu the nea? for fwerican sujpo?t, rasking, sal - £olc.
% evouph + ° %Old- e are c?nstanuly pelbting mors of it, unual w3 ar. g.ow.Ng
MatBSMAth-VO wondsr ~hat we shail do mith it. Is thers wob crougn of finan.-al
to ;a iia?@o?g us to dev?se a method of uhilizing sow=s c¢f 1t @s our COLL.
Xhange ap I izing such an instiiution or group of ingtituticrs cf xnterncv.cnal
Other ¢ S have suggested? 1t would of course be dcne in cocp3ration wiin
lap,,, CoUntries. In my view tho parficipaticn cf cur country chowd be omndi
:flgthan :“Cg reform in its fingncas, such readjustment of its —~elations w.th 1ts
) rap;a Fct removal of GQODOmlc_regtrictions, such goncessions 1n tariIio,
8 ang 1i§jia1the substantial baginning of compliance with the demand for mare
< trades relaticns.

m  Itisno answer to such a propcsal, to gay it 1s visionary and axpsrimzntal.
ofngtc;ejaCt everwvthing that has never bocn.tri:q weforse; and 1t happens that
Navs work g ange to dzal with disicintod mriey eituatlons Lhave bsan tried. and
3 ¢ xey, ¢d. The exchange banks of tha midils canvturies Pad to
hayg theagge conditions quitc as domoralized &3 thaoss cf toaay; and thev d1d not
arrayada?klng gf Buch organizedj underet¢ndlng,.cans§1cus forces & could ncw¥
in thsir support; y3t tney becams tne financial foundars ¢ mcdern times,

[¢]

Am,_}AS to the willingness of Eurove tc accept Amevican couns2l, to :ply with

~Ubtg §ondition§ by remgv}ng obsta?les to comyercs, thers can be r . serious

. ecé 9t cnly 1§ our right of making suggesticns recegnized, out cur firancial

thousanzom}c pover is such thet all peseible conditions weuld be met. BITT-T

'ealthy ‘Elmas for us to participate in pu@ting Furops ou i%s feet in a

Az v w2, than to ge on doling out charitr sheraver the latost aril mo.t intsnse
%8s ig prosented, with no defin3d progran of permanznt rehatilitation.

t rziﬁinning ébou? the middle of tha last cintrry, Europe assumad on a grand scale
Tang t: %f:C%Pltalls? for Amarica, Euro;§'s °?“¥3rs and capitalists advancad the
Tingg ; ur}g‘ogr railroads, develop our indusii'iag, opsu our mines. creetov our
amoleipal uiilities. Is there a man among you S0 jouas that ha cannot remember
the daily paper brought its daily story of ths Furcpean syncinate toct wa
over™ soms greay Amsrican indugtiry, or facilaity, cr tyanspnrrtavinm system.
Moy e nOW,.that such storiszc wers only th?'jo:rnzlisﬁlc tramanngs to “hs
thay Ehement that mors and more Wuropean ?a?lxal "33 boing snlisted haore. 8 know
oth ) partn?rshlp be4wsan our oproriuniviss and.nvrors‘s Pap;tal was geod for
q- urope and us., M know, nc7, that Eurcpean finenciorg hed
tiOH-hadths imarination, to see thesc oppo?tan%ties in & land to whiuch ta popula
hat had not yot cems. Thay dared to p:ov1¢e iunas feor railreads for a voun.ry
Yot toa not y?t psople to uses thoem. Taey ha% courzgs to ounld LrMeTdYs 10l
We g ?3 popuiatad. They vantursd tc open mines for shose wezlth thsre were no
in sight.

Ard becauce they thus splandidly dared no% only here but in all tne

nents of “he morld “he ma-~ters of Turspsin firancs made thomes i

N ::eation{ ma?e Europﬁgn iinmrc? the leyir to 1if ¢ mankind %c ths .svel of
graat§ iﬂﬂtitﬂflons. Dia Burope 1c9s by }ts sntorpsrea? Hather, 1t orofitad sc
wa ¥ that the least ot the continerts in area became well-nigh the vulsr of the

Conti
of

Now things have changed., Furop» nseds what we nave., Thers she formerly

Lo
a,
Ned she now would berrow, "here Ve forzsrly wersz so poor that we were glas



of
N her loang, we are now celled upon to imwvsat abeoed. mi1l wa do it? Te mmat,
¥ will protect our future imisruet in veuld

SYSte;:ig Europ? began, §avera1 éecadaa 206, fo invest exﬁenSivoly an@
£ celly in the United ©lates, 3% did ao. no¥ {ow ine @lvecnatic
¢1lping us; not even with the primay pur;oes of gyeting ihe profids on 18
.Its undarlying object wag trida. That has alsays tser ke -
raiigrelgn investment. European iaveaiors wvouzht storks an bo#gs:]n e
m -0ads of the new continents, in crder %o control siles of m2icrials To tasm.
% syre thatozhfrizifh C?oit?l*fﬂnancad‘a rail?oad in Ehsiiigai?i?Zédyjf
Urni . © ils, Intnnotivss, 6ays, 024WIDIGNT O tm.»'r T
Nished by the courtry that providsd ihz capital, It wae the cawo 8Vel YWle.8 -
® industrial right haud and the finaacial left hand helping wo mash ach &

Epacuzha? Europe began investing here, it s in a nev country, undsveiﬁ?e .
Usin ative, sparsely peopled. But Eursps took iMg chamnras, icr the sal® q. *ha
v ITO8S,  Now Europe asks finoncial he.p from uy but asks us to take nc st
It offors us ths sacurity of the olidest society of tne 22 wor.d,
Breat, gkilled, thrilty pepuvlitiong; cf half the rroperty and p..lic rssources
the world. ™ill we hesi®ate bto ooy ba;k,hasitate to pajy back ouy dz2bt to
when by doing so we are certain furiary o strangthen and enrs 1 ours.lveuy

Tio ﬂEurOPG and the United States, jointly, copgtitute "the powar house of the
of occidental civilization, Tuey ¥wis not survive gaparatsly. At
*tziiization will bs sustained by their joint effrris. or — 1opnid p}'n down in

ollapsz. For God's sake, lat um have wpe £07.0agd 90 leox «1e sit. .
® face and dare the measurss nesdied to dsal with 15, Tec us g3t to our peovle

- iCCHrate, cowprehending vision of our n3w pisce anc recpons:buiitres 1n TN
rla

wg all understand that ours i‘s the greatest regarvoir of wealth and credit.
arg the great creditor natioen, and must contanuasd s0. Shrl. wa te mere mOney
®ders, advancing from our hoardsd store on the depositoa valuzstes of 1apoounLoL
CUstomers and issuing pawn checks that vill remind tner cverlacuangly oi thear
to hats ug? Or shall w assume the big, conslructaye vol> w7777 TS
we be the pawn-brokers, or ths bankers, to tie wer.d? snall we
Fart of the managzmsnt stock, or be contoat with no rnierest tha
Y seanms tc me perfectly clear that wo are antiiled to, and must demand, a share
the managerent.

Ma

As the custodiansg of far more ihan our apporticmasnt of the worid's gu

gust accept that we ars wrrely htrustlezs for the financial world 1a holeang 1t
® mugt mals the world urnderstand a nn
in ths Grest Amsrican Dessrt, or sank an the Abl.u.... AR8 £OLe S
recognized as a gwmeel, it 1s ©o the fipan. el tetris of the vorld waat ths
statutarY regerve oi a haak ig to nat in risuticn — ot & tveasvrs ot Dives to

hoarded, but a pneumetic cughion agzingt the tize o1 naed, 0 °1s3 us down te
forwal levels again. .

For generationg Britlin was the gold hzadguerters of the wsrl . the ond

a3sured free market foc tae standerdizing matel. "Ly

ecauss she was too wise to be a miser, & nalo hoaruer. She knew ihac a good

Tepute was worih move tian tous of the ya'tinw gtuff, Sk haid hersoll as truswes,
behalf of tho commercial werld for 2ll +hoe gold thit came to hsr. She let 1T

80 ag {rcely as she 1ot itueme. £he mide hars the one untversal f

81d; and in doing so she made werse ! the financial capital of all creation.
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Now, our turn is come to do that same thing for ourselves and all the rest
the world, Are we big ana wise ensugn to do it?

Let me make myself parfectly clesar. The huge goid store we now vossess is

Pacs in law and fact. ™e mav plug L inic tar tewtk, cov einl it yormdar an the
Ofclfi? if we like. p&% if wo would rise to our potential place 1in ths society
Tations we will uss it to help all ths worid togsther. e can SPare snough

of i+ N
Wi l? to buy us a partnership in the reconstruction of Furcpo; ard incidantaltiy
will be doing Eurcpe the service that she needs far mors than she needs charity.

the Z’e have the gold, the wealth, the producirg capacity,‘t'ne‘credit. Have we
ourags and the geniue to bring forward a plan thal will insu: . to us and to

the nations the full advantage of this reservoir of rosources) 1 beil.ve wo

WaVS, and I am confidsnt that American financiers, statesmen and r’?ple will

inen they understand the situaticn end howwit iavolves thelr own » fare unite
Supporting such a plan, 1 submit, as the cutline of that plan, .ne program

of rehatilitating Rurops, with American pariicipaiicn, through & sshems ot

stabilixing exchange, unifying trade mediums, and removing the artif-~1al barri.rs

© sasy coumerce,

It is quits true that our firsi resvonsidbilities ars to our oWn psople, I.
ShOuldbzoﬁga last to fgrget that, Uharﬁty”?ncuif b:gin ﬁ? hg@e; a:? evinliore
, sound busiress mothods. We havs hers +he ricrhest continsn
nat?ral resources, that God wads. It spreads befors us a boundloss field ol
lnvitation to enterprisz, adventurs, indusiry, e must build rarlways .or 1Ts
i:mmerce, factories for its industry, houses for its pacpis. e must provids
st works of irrigation here, ol d.ainage yondor. I it was all the worid 190
¢ it would absorb all our ensrgiss for ceniuries to come and rich.y repay our
orts,

But we cannot live thus %o curs2lves alonz. e ave pars in 2 morld-mide
System, Along wvith thsss respongbilitiss to our cm, e have ouher ant unds—g
Capable responsbilitiss to tho rest of mankiad. ve will best discharge thoss ™

Uties to our own peoply el nutics, I me will open wi4A3 ouv 2YoS and admit the
full vision of our duty to the whcls of hwranity. In short, the wor'ld must be

unit of thought, cf visions, of actiocn, if wo ars {0 maks the most ol tae
OPportunities before ua,

Te have passed *he era of that 0li-tims statesmeanship shich demandsd, "™hat
do we. care for abroad"? Mo havs to care for it. 7 Yept cut of ‘the wer i1l
Wore than half its course wag run; sems of us protesied tn the lz . against
88tting into it at all, still demending "Yhat do we caro Zor abroa«'? bBut we
had o get in, and now we know thet hLeseuse we dslayed too long 1ir getting 1n,
% paid a premium for every day of dalay.

So it is as to the wocldie task of rshadilitaticn. e must play a great
Part, A few wesks hence, thre rat:ionc are coming &s our giec<.s, 10 censider means
of controlling armameunts, mcderating tazes, resturing the balancs tc zovarnment
budgats. in the efinit 40 cccomoiish thiat suvrely e bariers, whosa 3arlisst
lesson is that the baiance sheet mussu pyesont 2 precisd balance, can be rslied
UWpon ior support. Woo so -vell as the barker can ts expectsd %o raalize that
Civiiization must make its buipet bLalance if it is te he swved? The conference

on limitation of armaments rep-esenis the effoit of society to make its budjet -
fiscal and social as well - come +to & balauce.
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the From this conference sc vragrant with pogsililitics of goo& te mankingd, .
Te ig hopsful augury for solaneid racuiis, Thove jg promise to .>t our tee

fﬁnt, ® ripht path. But, oven if ths etort for timitation of arrame:ts shall open
ta, 7 to peace and restoration, we will still have to deal with 1> ?nomgus )
en OF 8Conomic readjustmert; aud that can be done only through th wfmle- earted
gizgefrati‘)n of our country. fThat cocperation we must giva,wnbtjzerw? like or
" 8 it., Shall we give it grudgingly, meanly, aimlsssly and hesxtatingly, and
Yne\;:fé,the hatred and contempt of the world? Or shall 7e exten(-l 1t 1r the b1ig,
Apq hiwe, understanding rmannsr of husiness dealings with a busl{)ess':uoblem)
tnen *1 the love and admiration of mankind? Shall ws go on digsipating
lan °*°3, Wandering in the jungle, without puide or coxmpass; or ghall wihbold:y
vy Wh{: ‘i a course, and set curselves to hewa.. path str?,lglx‘?; thriug}; tio .;V;,is :ve
 Arg alch all nray travel in gecuriiy and conf 1denc<?2 _Tnat m. the way 2
Ccustomed; it is the one we will adopt, for it is the American may.
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